Commodity Credit Corporation, USDA

commodity certificates or cash, to eli-
gible domestic users and exporters of
extra long staple (ELS) cotton who
have entered into an ELS Cotton Do-
mestic User/Exporter Agreement with
CCC to participate in the ELS cotton
competitiveness payment program
under section 136A(c) of the Federal
Agriculture Improvement and Reform
Act of 1996 and section 1208 of the Farm
Security and Rural Investment Act of
2002.

(b) During the effective period of
these regulations, CCC may issue mar-
keting certificates or cash payments to
domestic users and exporters, at the
option of the recipient under this sub-
part, in any week following a consecu-
tive 4-week period in which:

(1) The lowest adjusted Friday
through  Thursday average price
quotation for foreign growths (LFQ), as
quoted for ELS cotton, delivered C.I1.F.
(cost, insurance and freight) Northern
Europe, is less than the Friday through
Thursday adjusted average domestic
spot price quotation for base quality
U.S. Pima cotton, as determined by the
Secretary for purposes of admin-
istering the ELS Cotton Competitive-
ness Payment Program, uncompressed,
F.O0.B. warehouse; and

(2) The LFQ, determined under
§1427.1207, is less than 134 percent of
the current crop year loan level for the
base quality U.S. Pima cotton as deter-
mined by the Secretary.

(c) Additional terms and conditions
may be in the ELS Cotton Domestic
User/Exporter Agreement, which the
domestic user or exporter must execute
in order to receive such payments.

(d) CCC shall prescribe the forms to
be used in administering the ELS cot-
ton competitiveness payment program.

§1427.1201

§1427.1202 Definitions.

Consumption means, the use of eligi-
ble ELS cotton by a domestic user in
the manufacture in the United States
of ELS cotton products.

Cotton product means any product
containing cotton fibers that result
from the use of an eligible bale of ELS
cotton in manufacturing.

Current shipment price means, during
the period in which two daily price

[Reserved]

§1427.1202

quotations are available for the LFQ
for the foreign growth, quoted C.I.F.
northern Europe, the price quotation
for cotton for shipment no later than
August/September of the current cal-
endar year.

Forward shipment price means, during
the period in which two daily price
quotations are available for the LFQ
for foreign growths, quoted C.I.F.
northern Europe, the price quotation
for cotton for shipment no earlier than
October/November of the current cal-
endar year.

LFQ means, during the period in
which only one daily price quotation is
available for the growth, the lowest av-
erage for the preceding Friday through
Thursday week of the price quotations
for foreign growths of ELS cotton,
quoted cost, insurance, and freight
C.1.F. northern Europe, after each re-
spective average is adjusted for quality
differences between the respective for-
eign growth and U.S. Pima, of the base
quality, provided that the lowest ad-
justed quotation becomes the LFQ
after it is further adjusted to reflect
the estimated cost of transportation
between an average U.S. location and
northern Europe.

(1) Current LFQ means the preceding
Friday through Thursday average of
the current shipment prices for the
lowest adjusted foreign growth, C.I.F.
northern Europe.

(2) Forward LFQ means the preceding
Friday through Thursday average of
the forward shipment prices for the
lowest adjusted foreign growth, quoted
C.1.F. northern Europe.

Spot price means the Friday through
Thursday weekly average of the domes-
tic spot prices reported by the Agricul-
tural Marketing Service, USDA, for
base quality U.S. Pima, uncompressed,
F.0.B. warehouse, for the San Joaquin
and Desert Southwest markets. When
both San Joaquin Valley and Desert
Southwest spot quotations are avail-
able, the U.S. quotation will be a
weighted average of the two
quotations, as determined by the Sec-
retary. If only one quotation is avail-
able, that quotation will be used.
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